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Independent Auditor's Report

To the shareholders of South African National Equestrian Schools Association (SANESA) - NPO

Opinion
We have audited the financial statements of South African National Equestrian Schools Association (SANESA) - NPO set out on-

pages 7 to 14, which comprise the statement of financial position as at 31 December 2016, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial

statements, including a summary of significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position of South African National Equestrian
Schools Association (SANESA) - NPO as at 31 December 2016, and its financial performance and cash flows for the year then ended in
accordance with the international Financial Reporting Standards for Small and Medium-sized Entities and the requirements of the

Companies Act 71 of 2008.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing. Our responsibilities under those standards are further
described in the Auditor's Responsibifities for the Audit of the financial statements section of our report. We are independent of the
company in accordance with the Independent Reguiatory Board for Auditors Code of Professional Conduct for Registered Auditors (IRBA
Code) and other independence requirements applicable to performing audits of financial statements in South Africa. We have fulfilled our
other ethical responsibilities in accordance with the IRBA Code and In accordance with other ethical requirements applicabie to
performing audits in South Africa. The IRBA Code is consistent with the Intemnational Ethics Standards Board for Accountants Code of
Ethics for Professional Accountants (Parts A and B). We believe that the audit evidence we have obtained is sufficient and appropriate fo

provide & basis for our opinion,

Other information

The members are responsible for the other information. The other information comprises the Members' Report as required by the
Companies Act 71 of 2008 of South Africa, which we obtained prior to the date of this report. Other information does not include the

financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit opinion or any form of
assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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Independent Auditor's Report

Responsibilities cf the members for the Financial Statements

The members are responsible for the preparation and fair presentation of the financial statements in accordance with the Intemationai
Financial Reporting Standards for Smali and Medium-sized Entities and the requirements of the Companies Act 71 of 2008, and for suck
internal control as the members determing is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the members are responsible for assessing the member's ability fo confinue as a going concern,
disclosing, as applicable, matters retated to going concem and using the going concern basis of accounting untess the members either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financiai statements as a whoie are free from matenal
misstatement, whether due to fraud or efror, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Intemational Standards on Auditing will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected fo infiuence the economic decisions of users taken on the basis of these financial
statements,

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

»  |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resuiting from fraud is higher than for one resulfing
from error, as fraud may involve collusion, forgery, intentionai omissions, misrepresentations, or the override of intemnal
control.

«  Obptain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company’s intemal control.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors. ‘

= Conclude on the appropriateness of the members' use of the going concern basis of accounting and based on the audit
evidence obtained, whether a material uncertainty exists refated to events or conditions that may cast significant doubt on the
company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such disciosures are inadequate, to
modify our opinion. Qur conclusiens are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or condifions may cause the company fo cease to continue as a going concern. '

»  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.
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The Ashton CA(SA} Group Inc.
'HJ Windeli
Director
Chartered Accountants (SA)
Registered Auditors
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Members' Report

The members have pleasure in submitting their report on the financial statements of South African National Equestrian Schools Association
(SANESA) - NPO for the year ended 31 December 2016.

1. Revlew of financial results and activitles

The financial statements have been prepared in accordance with the International Financial Reporting Standards for Small and Medium-
sized Entities and the requirements of the Companies Act 71 of 2008. The accounting policies have been applied consistently compared to

the prior year.

Full details of the financial position, results of operations and cash flows of the company are set out in these financial statements.

2. Members

The members in office at the date of this report are as follows:

Members

Glynis Fuller (National Chairpersan)
Barbara Lovell (National Treasurer)
Joan Bekker {Nafional Secrefary)
Charlotie Houston

Marjorie Greyling

Candace Wood

Sandra Copeland

Hannali Els

Julie Swartz

Kirsten Ammitage

3. Events after the reporting period

The members are not aware of any material event which occurred after the reporting date and up to the date of this report.

4, Going concern

The members believe that the company has adequate financial resources to continue in operation for the foreseeable future and accordingly
the financial statements have been prepared on a going concern basis. The directors have satisfied themselves that the company isin a
sound financial position and that it has access fo sufficient borrowing facilities to meet its foreseeable cash requirements. The members are
not aware of any new material changes that may adversely impact the company. The members are also not aware of any material non-
compliance with statutory or regulatory requirements or of any pending changes to legislation which may affect the company.

5. Auditors
The Ashton CA{SA} Group Inc. continued in office as auditors for the company for 2016.

At the AGM, the shareholders will be requested to reappoint The Ashton CA(SA) Group Inc. as the independent external auditors of the
company and to confirm Mr HJ Windell as the designated lead audit partner for the 2017 financial year.
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Statement of Financial Position as at 31 December 2016

Figures ir Rand Note{s) 2016 2015
Assels

Non-Current Assets

Property, plant and equipment 2 24 566 46 399
Current Assets

Cash and cash equivalents 4 209 760 11041
Total Assets 239 326 57 440

Equity and Liabilities

Equity

Retained income 39797 (41 063)

Liabilities

Current Liabilities

Trade and other payables 5 199 529 48 503

Loans from third parties 3 - 50000
199 529 98 503

Total Equity and Liabilities 239326 57 440
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Statement of Profit or Loss and Other Comprehensive Income

Figures in Rand Note(s} 2016 2015
Revenue 8184 588 7881735
Other operating income 307 184
Other operating gains (losses) - (458)
Other operating expenses (8 131 670) (8170 778)
Operating proflt {losg) 52918 17 685
Investment income 30 442 18 248
Profit (loss) for the year 80 860 35933
Other comprehensive income - -
Total comprehensive income (loss) for the year 80 860 35933
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Statement of Changes in Equity

Figures ir; Rarnd | Retained income  Total equity
Balance at 01 January 2018 (76 996) (76 996)
Profit for the year 36933 35933
Other comprehensive income - -
Total comprehensive income for the year 35933 35033
Balance at 01 January 2016 (41 063) {41 063)
Profit for the year 80 860 80 860
Other comprehensive income - -
Total comprehensive income for the year 80 660 80 860
Balance at 31 December 2016 39797 39797
Note(s)
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Statement of Cash Flows
Figures in Rand Note(s) 2018 2015
Cash flows from operating activities
Cash receipts from customers 8184 588 7482 465
Cash paid to suppliers and employees (7 954 961) (7 535 855)
Cash (used in) generated from operations 229627 {53 390)
Interest income 30 442 18248
Finance costs {2 500) -
Net cash from operating activities 257 569 {35 142)
Cash flows from investing activities
Purchase of property, plant and equipment 2 (8 850) (331786)
Sale of property, plant and equipment 2 - 456
Net cash from Investing activities (8 850} (32 720)
Cash flows from financing activities
Repayment of members loan {50 000) 50 000
Net cash from financing activities {50 000) 50 000
Total cash movement for the year 198 719 (17 862)
Cash at the beginning of the year 11 041 28903
4 200 760 11041

Total cash at end of the year
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Accounting Policies

1.  Significant accounting policies
The principal accounting policies applied in the preparation of these financial statements are set out below.
14 Basis of preparation

The financial statements have been prepared on the going concern basis in accordance with, and in compliance with, the Intemationai
Financial Reporting Standards for Small and Medium-sized Entities and International Financial Reporting Interpretations Committee
("IFRIC") interpretations issued and effective at the time of preparing these financial statements and the Companies Act 71 of 2008 of South
Africa, as amended.

These financial statements comply with the requirements of the SAICA Financial Reporting Guides as issued by the Accounting Practices
Committee and the Financial Reporting Pronouncements as issued by the Financial Reporting Standards Council.

The financiat statements have been prepared on the historic cost convention, unless otherwise stated in the accounting policies which follow
and incorporate the principal accounting policies set out below. They are presented in Rands, which is the company's functional currency.

These accounting policies are consistent with the previous period.
1.2 Property, plant and eguipment

Property, plant and equipment are tangible assets which the company holds for its own use or for rental to others and which are expected to
be used for more than one year.

An item of property, plant and equipment is recognised as an asset when it is probable that future economic benefits associated with the
item will fiow to the company, and the cost of the ifem can be measured reliably.

Property, plant and equipment is initially measured at cost. Cost includes all of the expenditure which is directly attributable to the acquisition
or construction of the asset, including the capitalisation of borrowing costs on qualifying assets and adjustments in respect of hedge
accounting, where appropriate.

Expenditure incurred subsequently for major services, additions to or replacements of parts of property, plant and equipment are capitalised
if it is probable that future economic benefits associated with the expenditure will flow to the company and the cost can be measured refiably.
Day to day servicing costs are included in profit or loss in the year in which they are incurred.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is charged to write off
the asset's carrying amount over its estimated useful life to its estimated residual value, using a method that best reflects the pattern in which
the asset's economic benefits are consumed by the company. Leased assets are depreciated in a consistent manner over the shorter of their
expected useful lives and the lease term. Depreciation is not charged to an asset if its estimated residual value exceeds or is equai to its
carrying amount. Depreciation of an asset ceases at the earlier of the date that the asset is classified as held for sale or derecognised.

The useful lives of items of property, plant and equipment have been assessed as follows:

ftem Depraciation method Average useful life
Show jumping equipment Straight line 5 years
Office equipment Straight line 5 years
IT equipment Straight line 3 years
Computer software Straight line 5 years

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting year. If the expectations
differ from previous estimates, the change is accounted for prospectively as a change in accounting estimate.

An item of property, plant and equipment is derecognised upoen disposal or when no future economic benefits are expected from its
continued use or disposal. Any gain or loss arising from the derecognition of an item of property, plant and equipment, determined as the
difference between the net disposal proceeds, if any, and the carrying amount of the item, is included in profit or loss when the item is
derecognised.

11



South African National Equestrian Schools Association (SANESA) - NPO
Financial Statements for the year ended 31 December 2016

Accounting Policies

13 Revenue

When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue associated with the transaction is
recognised by reference to the stage of completion of the transaction at the end of the reporting period. The outcome of a transaction can be

estimated reliably when all the following conditions are satisfied:
«  the amount of revenue can be measured reliably;
it is probabie that the economic benefits associated with the transaction will fiow to the company;

= the stage of completion of the transaction at the end of the reporting period can be measured reliably; and
«  the costs incurred for the transaction and the costs to complete the transaction can be measured reliably.

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue shall be recognised only to
the extent of the expenses recognised thaf are recoverable.

Interest is recognised, in profit or loss, using the effective interest rate methed.

12
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Notes to the Financial Statements

Figures in Rand 2016 2015
2. Property, plant and equipment
2016 2015
Cost or Accumulated Carrying value Cost or Accumulated Carrying value
revaluation  depreciation revaluation  depreciation
Show jumping equipment 50 647 (48753 1894 50 647 (40 345; 10 302
Cffice equipment 8 850 (1622) 7228 - - -
iT equipment 58 605 {42 694) 15911 58 605 {28 774) 2981
Computer sofiware 8 865 (4 132) 4533 8 665 (2 399) 6 266
Total 126 767 {97 201) 29 566 M7 A7 (71 518) 46 398
Reconciliation of property, plant and equipment - 2016
Opening Additions Depreciation Total
balance
Show jumping equipment 10 302 (8 408) 1894
Office equipment - 8850 {1622) 7228
IT equipment 29831 (13920 15911
Computer software 6 266 {(1733) 4533
46 399 8850 {25 683) 29 566
Reconciliation of property, plant and equipment - 2015
Opening Additions Disposals  Depreciation Total
balance
Show jumping equipment 20 887 - (456) {10129) 10 302
IT equipment 12331 33176 - {15 676} 29 831
Computer software 8065 - - (1799) 6 266
41283 33176 (456) (27 604) 46 399
3. Loans to (from) third parties
Other loans - (50 000)
Unsecured loan bearing interest at 5%. Fully settled in the current financial year.
4, Cash and cash equivalents
Cash and cash equivalents consist of.
Cash on hand 2000 2000
FNB Bank - Business cheque account 26 860 4571
FNB Bank - Money market account 180 900 4 470
209 760 11041
5. Trade and other payables
Trade payables 195 529 1737
SARS payroll taxes - 2968
Accruals - 33798
199 529 48 503
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Notes to the Financial Statements

Figures in Rand 2016 2015
6. National operating expenses
Accounting fees (337 429) {315 186)
AGM expenses (67 871) {44 756)
Bank charges {32 512) (31134)
Computer expenses (157 968) (163 819)
Council meeting expenses (74 813) (45 484)
Courier & postage (326) (174)
Development cost - {10 000)
Endurance - (29 945)
Executive meeting expenses {(1502) (9002)
Insurance {41127) (35 095)
Membership fees - {10427)
National championship expenses (1093 292) (985 663)
Printing & stationery (21 281) (22 6889)
Salaries & wages {356 359) {310 344)
Sponsorships {257 835) (185 493)
Telephone & fax {14 737) (12 148)
Travel & accommodation (37 244) (38 741)
(2 494 296) (2 250 100)
7.  Show operating expenses
Additional cost . (269 145)
Administration (70131) (62 494)
Awards functions {163 925) (327 821)
Badges {103 049) {30 877)
Bank charges - {138)
Cariificates (13 380) (26 201)
Copy charges (53 684) (44 165)
Internet expense (1620) (2522)
Medics (380 496) (345 396)
Officials {1448 105) (1617 207)
Officials catering (422 669) (338 644)
Officials fravel & accom {248 346) (97 141)
Stationery (13 844) (11 796)
Roseites {369 805) (364 493)
Telephone {35 665) (7 790)
Venue levies (1 895 980} {2 006 261)
Venue operated shows (288 961) (302 470)
AGM Costs (12 304) .
Committee Costs {5 362)
Computer Expsnses (455)
Hiring of Equipment {1 500)
Meeting Costs {4 605)
Marketing Costs (1320
Parade Costs (800)
Security Expenses {10 264)
Show Costs (3972)
Provincial Sponsorships (58 689) -
{5 608 931) {5 854 561)
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Detailed Income Statement

Figures in Rand Note(s) 2016 2015
Revenue
Entry fees 8084 588 7731735
Sponscrship income 100 0G0 150 000
8 184 586 7881735
Other operating income
Bad debts recovered - 307 184
Other operating gains {losses)
Losses on disposal of assets or settiement of liabilities - (456)
Other operating expenses
Depreciation (25 683) (27 604)
Donations - {2 000)
Employee cosls {978) {2 620)
Show operating expenses (5 608 932) {5 854 560)
Safety expenses - {17 100)
National operating expenses (2496 077) {2 250 101)
Levies - {16 793)
(8 131670) (8170 778)
Operating profit {foss} 52 918 17 685
Investment income 30442 18 248
Finance costs {2 500) -
Proflt (loss) for the year 80 860 35033
15

The supplementary information presented does not form part of the financial statements and is unaudited



